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Notes to the financial statements continued
For the year ended 31 March 2022

1.

Statement of accounting policies continued

()] Goods and services tax

Revenues, expenses, cash flows and assets are recognised net of the amount of goods and services tax (GST), except for receivables and
payables which are recognised inclusive of GST. Where GST is not recoverable as an input tax it is recognised as part of the related asset or
expense. Cash flows in respect of payments to and receipts from the Inland Revenue Department are shown net in the Consolidated Statement
of Cash Flows. The Trust is not registered for GST and therefore all Trust transactions are inclusive of GST.

(k) Income tax

Income tax expense in relation to the surplus for the year comprises current tax and deferred tax. Current tax is the amount of income tax
payable based on the taxable profit for the current year, plus any adjustments to income tax payable in respect of prior years. Current tax is
calculated using rates that have been enacted or substantially enacted by balance date.

Deferred tax is the amount of income tax payable or recoverable in future periods in respect of temporary differences and unused tax losses.
Temporary differences are differences between the carrying amount of assets and liabilities in the financial statements and the corresponding
tax bases used in the computation of taxable profit.

Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against which the deductible temporary differences or tax losses can be utilised.

Deferred tax is not recognised if the temporary difference arises from the initial recognition of goodwill or from the initial recognition of an
asset and liability in a transaction that is not a business combination, and at the time of the transaction, affects neither accounting profit nor
taxable profit. Deferred tax is recognised on taxable temporary differences arising on investments in subsidiaries, except where the company can
control the reversal of the temporary difference and it is probable that the temporary difference will not reverse in the foreseeable future.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the asset is realised, using tax
rates that have been enacted or substantially enacted by balance date. Current tax and deferred tax are charged or credited to the Consolidated
Statement of Comprehensive Income, except when it relates to items charged or credited directly to equity, in which case the tax is dealt with in
the Consolidated Statement of Changes in Equity.

mn Employee benefits

Provisions made in respect of employee benefits expected to be settled within twelve months are measured at their nominal values using the
remuneration rate expected to apply at the time of settlement. Provisions made in respect of employee benefits which are not expected to be
settled within twelve months, such as long service, sickness and retiring leave, are measured as the present value of the estimated future cash
outflows to be made by the Group in respect of services provided by employees up to reporting date, taking into account years of service, years
to entitlement and the likelihood staff will reach the point of entitlement.

(m) Financial Instruments

The Group classifies its financial assets and liabilities into one of the categories below, depending on the purpose for which the asset was
acquired, or the liability was incurred. The Group's accounting policy for each category is as follows:

i Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand, cash in banks, investments in money market instruments, and bank overdrafts.

ii. Foreign Currency

The functional and presentation currency is New Zealand dollars. Transactions in foreign currencies are translated at the foreign exchange rate
ruling on the day of the transaction. Foreign currency monetary items at balance date are translated at the exchange rate ruling at that date.
Exchange differences are recognised in the Consolidated Statement of Comprehensive Income in the period in which they arise.

17



Notes to the financial statements continued
For the year ended 31 March 2022

1. Statement of accounting policies continued
(m)  Financial Instruments continued

iii. Financial assets at amortised cost

The Group’s financial assets measured at amortised cost comprise trade and other receivables and cash and cash equivalents in the
Consolidated Statement of Financial Position. Cash and cash equivalents include cash in hand, deposits held at call with banks, bonds and other
short term highly liquid investments.

Accounts receivable are stated at amortised cost less impairment losses. Impairment provisions for trade receivables are based on the simplified
approach within NZ IFRS 9 whereby the probability of the non-payment of the trade receivables is assessed based on an expected credit loss
(ECL) approach. Trade receivables are reported net of impairment, provisions for impairment are recorded in a separate provision account with
the loss being recognised within cost of sales in the Consolidated Statement of Comprehensive Income. On confirmation that the trade
receivable will not be collected, the gross carrying value is written off against this provision. Inter-group balances due from subsidiaries and
associates are stated at cost less impairment losses.

iv. Fair value through Consolidated Statement of Comprehensive Income

The Group has certain derivatives which are stated at fair value and the movements are recognised in the Consolidated Statement of
Comprehensive Income (refer to Note 1(m)(viii)).

Equities and bonds held by the Trust to provide cash flow to support Trust activities are measured at fair value, represented by the quoted price
in an active market. Movements in fair value of these investments are recognised in the Consolidated Statement of Comprehensive Income.

V. Payables
Trade payables and other accounts payable are recognised when the Group becomes obliged to make future payments resulting from the
purchase of goods and services. Trade payables are recognised at fair value (being cost), and subsequently at amortised cost.

Vi, Borrowings

Borrowings are recorded initially at fair value, net of transaction costs. Subsequent to initial recognition, borrowings are measured at amortised
cost with any difference between the initial recognised amount and the redemption value being recognised in the Consolidated Statement of
Comprehensive Income over the period of the borrowing using the effective interest rate method.

vii. Financial instruments issued by the Group

Debt and equity instruments are classified as either liabilities or as equity in accordance with the substance of the contractual arrangement.
Interest and dividends are classified as expenses or as distributions of profit consistent with the Consolidated Statement of Financial Position
classification of the related debt or equity instruments or component parts of compound instruments.

viii. Derivative financial instruments

The Group enters into a variety of derivative financial instruments to manage its exposure to interest rate and foreign exchange rate risks,
including foreign exchange forward contracts, interest rate swaps and currency swaps. Further details of derivative financial instruments are
disclosed in Note 29.

Derivatives are initially recognised at fair value at the date the derivative contracts are entered into and are subsequently remeasured to their
fair value at the end of each reporting period. The resulting gain or loss is recognised in the Consolidated Statement of Comprehensive Income.
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Notes to the financial statements continued
For the year ended 31 March 2022

1. Statement of accounting policies continued
(n) Basis of consolidation

i. Subsidiaries
Subsidiaries are entities controlled by the Group.

The Consolidated Financial Statements are prepared by combining the financial statements of all the entities that comprise the consolidated
entity, being the Trust (the parent entity) and its subsidiaries. Consistent accounting policies are employed in the preparation and presentation
of the Consolidated Financial Statements.

On acquisition, the assets, liabilities and contingent liabilities of a subsidiary are measured at their fair values at the date of acquisition. Any
excess of the cost of acquisition over the fair values of the identifiable net assets acquired is recognised as goodwill. If, after reassessment, the
fair values of the identifiable net assets acquired, exceeds the cost of acquisition, the difference is credited to the Consolidated Statement of
Comprehensive Income in the period of acquisition. The Consolidated Financial Statements include the information and results of each
subsidiary from the date on which the Group obtains control and until such time as the Group ceases to control the subsidiary. In preparing the
Consolidated Financial Statements, all inter-Group balances and transactions, and unrealised profits arising within the Group are eliminated in
full.

In dealing with acquisitions from entities under common control the assets and liabilities of the entity acquired is included at their pre-
acquisition carrying amount. Equity of subsidiaries are shown separately in the Consolidated Statement of Financial Position.

(o) Adoption of new and revised Standards and Interpretation

In the current year, the Group and Parent have adopted all new mandatory and amended standards and interpretations as issued by the External
Reporting Board.

i) IFRIC Agenda Decision on configuration and customization costs associated with SaaS arrangements.

In April 2021, the International Financial Reporting Interpretations Committee (“IFRIC") issued an agenda decision on Configuration or
Customisation Costs in a Cloud Computing Arrangement (IAS 38). This Interpretation clarifies the accounting treatment in respect of costs of
configuring or customizing a supplier's application software in a Software as a Service (“SaaS") arrangement. While such costs may be able to
continue to be capitalized in limited circumstances, in many cases the costs will now need to be recognized as an operating expense.

The Group has reviewed its capitalized software costs in the light of the IFRIC decision and has concluded there is no material impact.
ii) Interest Rate Benchmark Reform — Phase 2: Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16

The amendments provide temporary reliefs which address the financial reporting effects when an interbank offered rate (IBOR) is replaced with
an alternative risk-free interest rate (RFR). The amendments include the following practical expedients:
- A practical expedient to require contractual changes, or changes to cash flows that are directly required by the reform, to be treated as
changes to a floating interest rate, equivalent to a movement in a market rate of interest;
- Permit changes required by IBOR reform to be made to hedge designations and hedge documentation without the hedging relationship
being discontinued;
= Provide temporary relief to entities from having to meet the separately identifiable requirement when an RFR instrument is designated as a
hedge of a risk component.
These amendments had no impact on the consolidated financial statements of the Group. The Group intends to use the practical expedients in
future periods if they become applicable.

(p) Adoption of New and Revised Standards and Interpretations — Standards and Interpretations in Issue not yet Effective

No new accounting standards or interpretations have been adopted during the year that have a material impact on these Consolidated Financial
Statements.
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Notes to the financial statements continued
For the year ended 31 March 2022

Group Group
2022 2021
$000 $000
2. Operating revenue
Distribution Revenue 46,179 46,153
Pass-through and Recoverable Cost Revenue 12,154 12,208
Customer Rebates (6,619) (8,224)
Net Electricity Delivery Services Revenue 51,714 50,137
Capital Contributions Revenue 5,460 5,746
Contracting Revenue 2,622 2,613
Generation Revenue 1,293 825
Interest Revenue 136 178
Dividends 161 146
Gain on sale of Property, Plant & Equipment 145 44
Gain on Purchase of Subsidiary 53 S
Sundry Revenue 327 164
Operating revenue 61,911 59,853
Timing of Revenue Recognition
Over Time 53,631 51,450
At a Point in Time 8,280 8,403
Operating revenue 61,911 59,853
3. Other income
Fair value movement on investments 135 1,399
135 1,399
4. Operating expenses
Bad debts written off 59 1
Directors fees and expenses 391 393
Trustees fees and expenses 151 135
Network Operations 3,276 1,869
Employee remuneration and benefits 6,670 7,661
Loss on disposal of property, plant and equipment 974 553
Loss on disposal of investment - 47
Operating Lease Costs 141 66
Network Maintenance 7,367 5,706
Generation Production & Operations 1,164 683
Community Relationship Expenses 730 531
Transmission Rental Charges 11,140 10,624
Audit of the Consolidated Financial Statements 76 73
Other Audit Services 25 28
Other 4,479 3,815
Impairment charge/ (reversal) on revaluation (558) =
Operating Expenses 36,085 32,185

Transmission Rental Charges and Operating Lease Costs presented above are net of payments relating to lease liabilities and associated right-
of-use assets accounted for under NZ IFRS 16. Such payments are presented within Depreciation and Finance Expenses as appropriate.
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Notes to the financial statements continued
For the year ended 31 March 2022

Group Group
2022 2021
$000 $000
5. Depreciation and Amortisation
Depreciation Expense on Property, Plant & Equipment 12,788 13,474
Amortisation Expense on Intangible Assets 666 832
Amortisation Expense on Right-of-Use Assets 1,890 1,748
15,344 16,054
6. Finance expenses
Interest Expense on Loans 1,483 1,347
Interest Rate Swaps Fair Value Movement (1,865) (890)
Interest Expense on Lease Liabilities 334 336
Sundry Finance Expenses 41 11
7) 804
7. Income taxes
Income tax expense recognised in profit
Tax expense comprises:
Current tax expense 50 3,292
Adjustments to Prior Years (1,409) 143
Temporary Differences 2,716 (220)
Total income tax expense recognised in profit 1,357 3,215
The prima facie income tax expense on pre-tax accounting
profit reconciles to the income tax expense in the financial
statements as follows:
Profit before tax 10,624 12,209
Prima facie income tax expense calculated at respective tax rates 2,973 3,359
Other permanent differences (207) (1)
2,766 3,358
(Over)/Under Provision in previous year (1,409) 143
Total income tax expense recognised in profit 1,357 3,215

The tax rates used in the above reconciliation are the trustee tax rate of 33% payable by New Zealand trustees on taxable income, and the
company tax rate of 28% payable by New Zealand companies on taxable profits under New Zealand tax law.

Losses Carried Forward
The Parent (MainPower Trust) has unrecognised tax losses to carry forward arising from unused imputation credits of $855,783 (2021: $723,571).

Current tax assets and liabilities

Current Tax Asset 3,542 -

Current Tax Liability - 2,291
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Notes to the financial statements continued

For the year ended 31 March 2022

8.

10.

11.

12.

Cash and Cash Equivalents

Current Accounts

Trade and other receivables

Trade receivables and Other Accruals
Provision for Doubtful Debts

Interest receivable

Inventories

Inventory on Hand

Other Current Financial Assets

Distribution Network Self-Insurance Fund Investment

Forsyth Barr Portfolio

Other Non-Current Financial Assets

Forsyth Barr Portfolio

Group Group
2022 2021
$000 $000
1,124 1,232
1,124 1,232

Group Group
2022 2021
$000 $000
5817 6,721

(131 (72)
3 1
5,689 6,650
4,888 3,422

Group Group
2022 2021
$000 $000
3,048 3,035

255 1,192
3,303 4,227

Group Group
2022 2021
$000 $000

10,009 9,076

10,009 9,076
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Notes to the financial statements continued
For the year ended 31 March 2022

13. Property, plant and equipment

Plant,
Electricity equipment,
Freehold distribution vehicles, Generation
land  Buildings network furniture & Assets*
fittings Total

$000 $000 $000 $000 $000 $000
Consolidated Group
Gross carrying amount
Balance at 31 March 2020 4,195 17,890 296,738 13,812 15,740 348,375
Additions - 32 16,997 902 252 18,183
Disposals - - (614) (1,878) - (2,492)
Revaluations - S S - - -
Balance at 31 March 2021 4,195 17,922 313,121 12,836 15,992 364,066
Additions = 136 25,963 787 - 26,886
Acquisition of a subsidiary - - - 10 S 10
Disposals (54) (207) (1,816) (395) (38) (2,510)
Revaluations 1,829 (1,420) - - - 409
Balance at 31 March 2022 5,970 16,431 337,268 13,238 15,954 388,861
Accumulated depreciation and
impairment
Balance at 31 March 2020 - 3,576 43,430 10,722 3,664 61,392
Disposals - - (167) (1,525) - (1,692)
Depreciation expense = 513 11,978 733 250 13,474
Revaluations S - - - - =
Balance at 31 March 2021 - 4,089 55,241 9,930 3,914 73174
Disposals - (44) (1,015) (357) - (1,416)
Depreciation expense - 496 11,332 721 239 12,788
Revaluations - (4,541) - - - (4,541)
Balance at 31 March 2022 - - 65,558 10,294 4,153 80,005
Net book value at 31 March 2021 4,195 13,833 257,880 2,906 12,078 290,892
Net book value at 31 March 2022 5,970 16,431 271,710 2,944 11,801 308,856

a) Generation Assets
Included in the Generation Assets is $9.7m for costs incurred to date in relation to the Mt Cass Wind Farm project. The remainder largely relates
to the Cleardale Hydro Station.

b) Revaluations and impairment review
i)  Electricity distribution network
A valuation of the Group's electricity network distribution assets was undertaken by Ernst & Young as at 31 March 2020 using the discounted
- cashflow (DCF) basis in accordance with NZ IFRS 13 Fair Value Measurement. The Group's electricity network distribution assets were revalued

to fair value of $253.36m.

The major assumption in the valuation were reviewed at the reporting date with no changes identified that would have a material impact on the
fair value of the assets.
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Notes to the financial statements continued
For the year ended 31 March 2022

13.

14.

Property, plant and equipment continued

ii) Cleardale hydro station
The Group's Cleardale hydro station assets were reviewed for impairment at 31 March 2022. The review concluded that these assets were
not impaired.
The major assumptions within the impairment review included:
Weighted average cost of capital 6.79%;
Risk Free rate based on the ten-year Government Stock Yield of 2.29%;
Forecast cashflow, including operating costs and capital expenditure required to maintain the asset at current operating levels.

iii) Mt Cass Wind Farm project
The Group’s Mt Cass assets were reviewed for impairment at 31 March 2022. The review concluded that these assets were not impaired.
The major assumptions within the impairment review included:
Weighted average cost of capital 7.35%;
Risk Free rate based on the ten-year Government Stock Yield of 2.29%;
Forecast cashflow, including operating costs and capital expenditure. Constructions costs have been updated to take into account the worldwide
supply chain issues.

iv) Land and non-substation buildings
The Group's Land and Buildings were revalued to fair value of $22.4m as at 31 March 2022 in accordance with the independent valuation
conducted by FordBaker Limited.
The major assumptions within the valuation included:
Yield and rental value, drawing from sales and market rents for similar properties in the greater Christchurch area;
Rental growth rate model using CPI rates over a ten-year term;
Discount rate of 6.75% based on sales evidence;
Terminal yield of 6%

The valuation represents a total increase of $4.95m which has first been applied to reverse the impairment charge in 2019 of $0.6m with the
remainder booked to the asset revaluation reserve, less deferred tax.

v) Other
The Group's Plant, Equipment, Vehicles, Furniture and Fittings are carried at cost less accumulated depreciation.

Capital Works under construction

Plant,
Electricity Equipment,
Freehold Distribution Vehicles, Generation
Land  Buildings Network Furniture & Assets
Fittings Total
$000 $000 $000 $000 $000 $000
Balance at 31 March 2020 = - 6,438 154 1,986 8,578
Additions - 32 22,934 874 2,158 25,998
Transfers - (32) (16,997) (902) (252) (18,183)
- - 5,937 (28) 1,906 7,815
Balance at 31 March 2021 - - 12,375 126 3,892 16,393
Additions - 136 28,802 855 1,828 31,621
Transfers - (136) (25,963) (787) - (26,886)
- - 2,839 68 1,828 4,735
Balance at 31 March 2022 - - 15,214 194 5,720 21,128
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Notes to the financial statements continued

For the year ended 31 March 2022

15. Right-of-Use Assets at Present Value

Consolidated Group
Gross carrying amount
Balance at 31 March 2020
Additions

Modifications

Disposals

Balance at 31 March 2021

Additions

Modifications

Disposals

Balance at 31 March 2022

Accumulated depreciation

Balance at 31 March 2020
Depreciation expense
Disposals

Balance at 31 March 2021

Depreciation expense
Disposals
Balance at 31 March 2022

Net book value at 31 March 2021

Net book value at 31 March 2022

Sites, Plant, Electricity
Accessways and Equipment and Distribution
Concessions Vehicles Equipment Total
$000 $000 $000 $000

236 5,330 13,594 19,160
742 49 = 791
- (16) (1,790) (1,806)

978 5,363 11,804 18,145

101 269 “ 370
- 3 (54) (57)
- (171 - (171)

1,079 5,458 11,750 18,287
52 886 965 1,903

46 965 737 1,748

98 1,851 1,702 3,651

101 955 834 1,890
- (80) - (80)

199 2,726 2,536 5461
880 3,512 10,102 14,494
880 2,732 9,214 12,826
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Notes to the financial statements continued
For the year ended 31 March 2022

16. Intangible Assets

17.

18.

Gross carrying amount
Balance at 31 March 2020
Additions

Disposals
Balance at 31 March 2021

Additions
Transfers

Disposals

Balance at 31 March 2022

Accumulated amortisation
Balance at 31 March 2020
Amortisation expense

Disposals
Balance at 31 March 2021

Amortisation expense

Disposals

Balance at 31 March 2022

Net book value at 31 March 2021

Net book value at 31 March 2022

Trade and other payables

Trade payables

Other Accruals
Employee Entitlements
GST Payable

Other Current Financial Liabilities

Lease Liabilities (refer Note 23)

Computer Development Total
Software Costs
$000 $000 $000
7,248 - 7,248
952 = 952
(797) = (797)
7,403 = 7,403
3 711 714
204 (204) -
(1,554) = (1,554)
6,056 507 6,563
4,285 = 4,285
832 = 832
(797) = (797)
4,327 = 4,327
666 o 666
(1,420) = (1,420)
3,573 - 3573
3,076 = 3,076
2,483 507 2,990
Group Group
2022 2021
$000 $000
4,380 3,843
1,569 1,037
2,531 1,995
185 444
8,665 7,319
Group Group
2022 2021
$000 $000
1,960 1,985
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Notes to the financial statements continued
For the year ended 31 March 2022

19. Other Non-Current Financial Liabilities

Group Group

2022 2021

$000 $000

Redeemable Preference (Rebate) Shares at Cost 4 6
Lease Liabilities (refer Note 23) 11,219 12,712
11,223 12,718

Redeemable preference (rebate) shares confer special rights to participate in a customer rebate scheme, receive notices, attend, and speak, but
not vote at any general meetings of MainPower NZ Limited. MainPower Trust holds 16,356 redeemable preference shares. The liability relates to
unclaimed redemptions from Qualifying Customers who have left the MainPower Network (40,018 shares of 10 cents each.) 657 redeemable
preference shares at 10 cents each were redeemed during the year (2021: 561).

20. Deferred Tax Liabilities

Group Group
2022 2021
$000 $000
Opening Balance 43,671 43,891
Charged to Profit and Loss:
- Property, Plant & Equipment 2,604 (246)
- Intangible Assets 163 76
- Other Temporary Differences (50) (50)
2,717 (220)
Charged to Statement of Comprehensive Income:
- Property Plant and Equipment 1,386 -
1,386 -
Deferred taxes acquired during business combinations
- Tax losses (326) -
(326) -
Closing Balance 47,448 43,671
Represented as:
Deferred Tax on Property, Plant and Equipment 48,208 44,218
Deferred Tax on Intangible Assets 281 118
Deferred Tax on Other Temporary Differences (715) (665)
Deferred Tax on tax losses (326) &
47,448 43,671
21. Non-Current Borrowings
Westpac Term Loan 35,600 22,000

The Group has a multi option credit facility with Westpac New Zealand Limited of $65m which is unsecured and subject to a negative pledge
arrangement. Tranche A of $30m will expire on 31 December 2022 and tranche B of $15m on 30 June 2024. A new tranche, tranche C, of $20m
will expire on 30 June 2024. At 31 March 2022 the Group had drawn down $35.6m from tranches A and B (2021: $22m).

During the year, no interest was capitalised to the Group’s Generation or Electricity Distribution Network Assets (2021: Nil).
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Notes to the financial statements continued
For the year ended 31 March 2022

22. Non-current provisions

Balance at 31 March 2021

Amounts Utilised

Other Movements

Balance at 31 March 2022

The provision is an actuarial assessment of entitlements to long service, sick and retirement leave that may become due to employees in the
future. The provision is affected by a number of estimates, including the expected length of service of employees and the timing of benefits

being taken.

The movements in the year comprise of the amounts paid out to employees during the year, a reclassification of vested long service leave to
current liabilities, movements caused by reassessment of the actuarial assumptions at the reporting date and increases for estimates in sick leave

payable to employees due to continued service.

23. Lease Liabilities

Opening Balance at 1 April
Additions

Modifications

Disposals

Accretion of Interest

Payments

Closing Balance as at 31 March
Represented as:

Current (refer Note 18)
Non-Current (refer Note 19)

The following amounts are represented in the Statement of

Comprehensive Income:

Depreciation Expense on Right-to-Use Assets
Interest Expense on Lease Liabilities
Expenses relating to Short-Term Leases

Expenses relating to Low-Value Leases

Employee
Entitlements
$000

918

(758)
641
(117)

801

Group Group
2022 2021
$000 $000

14,697 17,438

370 779
(57) (1,807)
(90) -
334 336

(2,075) (2,049)

13,179 14,697
1,960 1,985

11,219 12,712

13,179 14,697

Group Group
2022 2021
$000 $000
1,890 1,748

334 336
80 16

61 50
2,365 2,150
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Notes to the financial statements continued
For the year ended 31 March 2022

24. Subsidiaries

25.

26.

Details of the Group's material subsidiaries for the year ended 31 March 2022 are as follows:

Place of Ownership Interest and Voting
Name of subsidiary Principal activity Operation Power
2022 2021
MainPower New Zealand Limited Provision of electricity infrastructure services New Zealand 100% 100%
MPNZ Investments Limited Provision of growth initiatives outside | New Zealand 100% 100%
electricity distribution network
GreenPower New Zealand Limited | Non-Trading 100% Owner of Mt Cass Wind | New Zealand 100% 100%
Farm Limited
Mt Cass Wind Farm Limited Construction and operation of Wind Turbine | New Zealand 100%* 100%*
Farm
Kakariki Power Limited Electricity energy sales operations New Zealand 80% -

*(as 100% owner of GreenPower New Zealand Limited)

Acquisition of subsidiary

On 24 February 2022 the Group acquired 64% of the voting shares of Yes Power Limited, an electricity retailer operating in New Zealand. A
further 16% was acquired on 16 March 2022. Yes Power Limited was renamed Kakariki Power Limited during the acquisition period.

The Group has elected to measure non-controlling interest at the proportionate share of net assets.

The acquisition resulted in a gain on bargain purchase of $53k which is included in the Operating Revenue of the Group.

Commitments

The Group was committed to capital expenditure amounting to $1.1m at the reporting date (2021: $3.6m).

The Group is contractually committed to cash outflows relating to several service agreements over the next four years from the reporting date.
The total committed operating expenditure for these contracts is $3.7m (2021: $3.5m), including $0.6m in the 12 months from 31 March 2022.
The largest commitment is for the provision of cloud-based software services. Such services are not considered SaaS and therefore are not
affected by the IFRIC decision described above.

Related-party transactions

Group structure
There were no significant related party transactions within the Group during the period.

No provisions were made for doubtful debts relating to the amount of outstanding balances and no bad or doubtful debts expense was
recognized in relation to related parties during the period.

Group Group
2022 2021
$000 $000

Key Management Personnel Compensation

The compensation of the executives, being the key management personnel of MainPower New Zealand
Ltd, is set out below:

Employee Remuneration and Benefits 2,472 2,230

Executive staff remuneration comprises salary and other short-term benefits. MainPower executives appointed to the boards of related
companies do not receive directors’ fees personally.

Other transactions involving related parties

During the period, no transactions were entered into with any of the Company Directors other than the payment of Director Fees, and the
reimbursement of valid company related expenses such as travel costs to Board meetings.

The Group paid directors’ and trustees’ fees totaling $376,000 and $144,570 respectively (2021: $376,000 and $128,861).

Key management personnel of the Group purchased sundry goods and services from Group companies during the period. The Group offers all
employees and directors the option of joining its electricity retailer, Kakariki Power, and some Key Management Personnel have taken this up.
Excluding Kakariki Power all other purchases by Key Management Personnel did not exceed $1,000 for any individual (2021: all less than $1,000).
There were no significant outstanding balances with key management personnel at the end of the period (2021: nil). All transactions were
conducted on standard commercial terms.
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Notes to the financial statements continued
For the year ended 31 March 2022

27.

28.

29.

Contingent Assets and Liabilities

The Group had no significant contingent assets or liabilities as at 31 March 2022 (2021: nil).

Significant events after balance date

In April 2022 the IRD published a tax policy consultation document on the tax treatment of distribution networks. Submissions on the proposed
legislative change were delivered to the IRD on 25 May 2022. MainPower is assessing the potential financial impact of the proposed changes.
The Group is not aware of any other significant events between the preparation and authorisation of these Consolidated Financial Statements.

Financial instruments

The Group has exposure to the following risks in the normal course of the Group's business:
- Liquidity risk

- Interest Rate risk

- Creditrisk

The Trustees have overall responsibility for the establishment and oversight of the Trust's risk management framework; while the Board of
Directors of MainPower New Zealand Limited have overall responsibility for the establishment and oversight of the risk management framework
for the remainder of the Group. The significant accounting policies and methods adopted, including the criteria for recognition and the basis of
measurement applied in respect of each class of financial asset, financial liability and equity instrument are disclosed In Note 1.

Liquidity Risk Management
Liquidity risk represents the risk that the group may not be able to meet its contractual obligations.

The Group evaluates its liquidity requirements on an ongoing basis. In general, the Group generates sufficient cash flows from its operating
activities to meet its contractual obligations and it has sufficient funding arrangements in place to cover potential shortfalls.

Unsecured multi option credit facility with Westpac New Zealand Limited as at 31 March 2022 matures as follows:
$30m on 31 December 2022

$15m on 30 June 2024

$20m on 30 June 2024

Group Group

2022 2021

$000 $000

Amount used at Reporting Date 35,600 22,000
Amount unused at Reporting Date 29,400 23,000
65,000 45,000

Interest rate risk management
Interest rate risk is the risk that the value of the Group's assets and liabilities will fluctuate due to changes in market interest rates. The Group has
interest bearing debt which is subject to interest rate variations in the market.

In accordance with the Group's treasury policy, interest rate swaps are used to manage the Group's interest rate exposure on long term floating
rate borrowings within the range of 30% and 70% of borrowings. The Group has entered into interest rate swaps with Westpac Bank and
annually undertakes a valuation to establish the fair value of those swaps.

Swaps entered into after December 2021 are hedge accounted, meaning that any fair value gain or loss is recognized in the Cash Flow Hedge

Reserve through Other Comprehensive Income. Fair value gains or losses on hedges entered into prior to December are recognized through
Profit or Loss.
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Notes to the financial statements continued
For the year ended 31 March 2022

29. Financial instruments continued

The following table details outstanding interest rate swaps as at the reporting date.

Average contracted Notional principal swap amounts Carrying value asset/ (Liability)
fixed interest rates
Swap maturity dates % 2022 2021 2022 2021
$000 $000 $000 $000
31 March 2022 - - 5,000 = (231)
29 September 2022 4.50 5,000 5,000 (59) (306)
30 June 2023 472 5,000 5,000 (110) (467)
31 March 2024 476 5,000 5,000 (145) (609)
31 March 2026 3.91 7,000 7,000 (136) 703)
30 June 2025 (future 2.77 5,000 - 106 -
start date)
30 December 2025 2.84 5,000 - 107 -
(future start date)
30 June 2025 (future 291 5,000 - 70 -
start date)
37,000 27,000 (167) (2,316)
Disclosed as:
Non-Current Assets 283 -
Current Liabilities (59) (231)
Non-Current Liabilities (391 (2,085)
(167) (2,316)

Credit Risk Management
Credit risk is the risk that a counterparty will default on its contractual obligations, resulting in financial loss to the Group.

The Group manages its exposure to credit risk by:

- Placing cash, short term investments and derivative instruments with registered New Zealand banks with a minimum rating in
line with the MainPower New Zealand Limited treasury policy

- Performing credit evaluations on customers requiring credit wherever practical and monitoring credit exposures to individual

customers.
Group Group
2022 2021
$000 $000
Cash and Cash Equivalents (refer Note 8) 1,124 1,232
Trade and Other Receivables (refer Note 9) 5,689 6,650
Other Current Financial Assets (refer Note 11) 3,303 4,227
Trade and Other Payables (refer Note 17) 8,703 4,865
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Deloitte

Independent Auditor’s Report

To the Trustees of MainPower Trust

Opinion

Basis for opinion

Other information

We have audited the financial statements of MainPower Trust and its subsidiaries (the ‘Group’),
which comprise the consolidated statement of financial position as at 31 March 2022, and the
consolidated statement of comprehensive income, consolidated statement of changes in equity and
consolidated statement of cash flows for the year then ended, and notes to the consolidated
financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements, on pages 9 to 31, present fairly,
in all material respects, the consolidated financial position of the Group as at 31 March 2022, and its
consolidated financial performance and cash flows for the year then ended in accordance with New

Zealand Equivalents to International Financial Reporting Standards Reduced Disclosure Regime ('NZ

IFRS RDR’).

We conducted our audit in accordance with International Standards on Auditing (‘ISAs’) and
International Standards on Auditing (New Zealand) (‘i1SAs (NZ)’). Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated

Financial Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

We are independent of the Trust in accordance with Professional and Ethical Standard 1
International Code of Ethics for Assurance Practitioners (including International Independence
Standards) (New Zealand) issued by the New Zealand Auditing and Assurance Standards Board and
the International Ethics Standards Board for Accountants’ International Code of Ethics for
Professional Accountants (including International Independence Standards), and we have fulfilled
our other ethical responsibilities in accordance with these requirements.

Other than in our capacity as auditor and the other assurance engagement in relation to the
Commerce Commission disclosure audit, we have no relationship with or interests in the Trust or
any of its subsidiaries, except that partners and employees of our firm deal with the Trust and its
subsidiaries on normal terms within the ordinary course of trading activities of the business of the
Trust and its subsidiaries.

The Trustees are responsible on behalf of the Group for the other information. The other
information comprises the information in the Annual Report that accompanies the financial
statements and the audit report.

Our opinion on the consolidated financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information obtained prior to the date of our audit report, and
consider whether it is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If so, we are required to
report that fact. We have nothing to report in this regard.
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Trustees’ responsibilities for the The Trustees are responsible on behalf of the Group for the preparation and fair presentation of the

consolidated financial statements consolidated financial statements in accordance with NZ IFRS RDR, and for such internal control as
the trustees determine is necessary to enable the preparation of consolidated financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the trustees are responsible on behalf of the
Group for assessing the Group’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the trustees
either intend to liquidate the Group or to cease operations, or have no realistic alternative but to do

so.
Auditor’s responsibilities for the Our objectives are to obtain reasonable assurance about whether the consolidated financial

audit of the consolidated financial ~ statements as a whole are free from material misstatement, whether due to fraud or error, and to
statements issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of

assurance, but is not a guarantee that an audit conducted in accordance with ISAs and ISAs (NZ) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on at
the External Reporting Board’s website at:

https://www.xrb.govt.nz/standards-for-assurance-practitioners/auditors-responsibilities/audit-
report-7

This description forms part of our auditor’s report.

Restriction on use This report is made solely to the Trustees, as a body, in accordance with the Trust Deed. Our audit
has been undertaken so that we might state to the Trustees those matters we are required to state
to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we
do not accept or assume responsibility to anyone other than the Company’s shareholders as a body,
for our audit work, for this report, or for the opinions we have formed.

Dibitte Jinistect

Anthony Smith, Partner
For Deloitte Limited
Christchurch, New Zealand
26 July 2022

This audit report relates to the consolidated financial statements of MainPower Trust (the ‘Trust’) for the year ended 31 March 2022
included on the Trust’s website. The Trustees are responsible for the maintenance and integrity of the Trust’s website. We have not
been engaged to report on the integrity of the Trust’s website. We accept no responsibility for any changes that may have occurred to
the consolidated financial statements since they were initially presented on the website. The audit report refers only to the
consolidated financial statements named above. It does not provide an opinion on any other information which may have been
hyperlinked to/from these consolidated financial statements. If readers of this report are concerned with the inherent risks arising from
electronic data communication they should refer to the published hard copy of the audited consolidated financial statements and
related audit report dated 26 July 2022 to confirm the information included in the audited consolidated financial statements presented
on this website.
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Requests for Information
by beneficiaries

MainPower Trust is a signatory to the ETNZ Guidelines for Access to Information by the
Beneficiaries of Electricity Community and Consumer Trusts (the Guidelines). As such, the
Trust is required to provide details of requests for information by beneficiaries during the
previous year (excluding items referred to in Clause 6.2 of the Guidelines). The Trust is
required to provide details of the number of requests received and the cost of processing
those requests. It is also required to report on the number of Trust decisions not to supply
such information which have been subject to review and the cost and outcomes of such
reviews.

There were no requests received in the twelve months to 31 March 2022 for information by
beneficiaries other than for items included in Clause 6.2 of the Guidelines. There was
therefore no additional cost to the Trust in processing any requests.

There were no instances where information was not disclosed to qualifying customers during

the year to 31 March 2022. As a result there were no Trust decisions subject to review and no
associated costs.
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